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INDEPENDENT AUDITOR'S REPORT

To the Directors of Energy Safety Canada:
Opinion

We have audited the financial statements of Energy Safety Canada (the "Organization"), which comprise the
statement of financial position as at December 31, 2025, and the statement of operations, statement of changes in
net assets and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as at December 31, 2025, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our ethical responsibilities in
accordance with those requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

(continues)
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A
Independent Auditor's Report to the Directors of Energy Safety Canada (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’'s report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

BDO Canada [LFP

Chartered Professional Accountants

Calgary, Alberta
April 23, 2026
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ENERGY SAFETY CANADA
Statement of Financial Position
As at December 31, 2025

2025 2024
Assets
Current
Cash $ 6,656,836 $ 11,905,747
Term deposits (Note 4) 12,547,044 12,584,961
Accounts receivable 381,465 438,815
Prepaid expenses 1,375,954 2,358,137
20,961,299 27,287,660
Property and equipment (Note 5) 2,610,729 2,899,286
Long term investments (Note 3) 8,561,630 -
Total assets $ 32,133,658 $ 30,186,946
Liabilities and Net Assets
Current
Accounts payable and accrued liabilities $ 2,067,408 $ 2,112,291
Deferred contributions related to operations (Note 7) 2,370,571 1,936,173
Unearned revenue 396,080 393,715
4,834,059 4,442,179
Deferred contributions related to property and equipment (Note 9) 63,165 82,001
Lease inducement (Note 11) 550,509 660,611
5,447,733 5,184,791
Net assets
Invested in property and equipment 2,547,567 2,817,285
Internally restricted (Note 12) 18,000,372 17,300,372
Unrestricted 6,137,986 4,884,497
26,685,925 25,002,154
$ 32,133,658 $ 30,186,945
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The accompanying notes are an integral part of these financial statements.



ENERGY SAFETY CANADA
Statement of Operations
For the Year Ended December 31, 2025

2025 2024
Revenue
Training $ 20,510,333 $ 18,906,915
Funding - Workers' Compensation Board (WCB) 9,586,682 9,611,391
Conferences and events 1,383,634 1,293,510
Safety 850,075 853,633
Interest income 442,087 1,028,148
Funding - Other 289,358 272,756
Funding - Careers in Energy 189,343 2,421,614
Facility rental 55,922 71,920
Other income 15,950 -
33,323,384 34,459,887
Expenses
Salaries and benefits 17,289,643 18,313,585
Training 6,292,692 5,982,150
Rent and premises 2,555,971 2,506,815
General and administrative 1,698,068 1,567,291
Amortization 1,368,236 1,302,157
Conferences and events 1,298,634 1,345,742
Contract services expenses 944,337 992,347
Safety 482,447 484,655
Course development 266,631 207,791
Careers in Energy expenses 57,630 2,136,801
32,254,289 34,839,334
Excess (deficiency) of revenue over expenses from operations 1,069,095 (379,447)
Other income (expenses)
Recognition of deferred contributions related to property and
equipment 18,838 18,780
Gain (loss) on foreign exchange (1,226) 2,075
Gain on disposal of assets 11,349 590
Gain on investments 585,715 -
614,676 21,445
Excess (deficiency) of revenue over expenses $ 1,683,771 $ (358,002)

The accompanying notes are an integral part of these financial statements.



ENERGY SAFETY CANADA
Statement of Changes in Net Assets
For the Year Ended December 31, 2025

Invested in Internally
property and  restricted
equipment (Note 11) Unrestricted 2025 2024

Net assets - beginning

of year $ 2,817,285 $ 17,300,372 $ 4,884,497 $ 25,002,154 $ 25,360,156
(Deficiency) excess of

revenue over

expenses (1,349,398) - 3,033,169 1,683,771 (358,002)
Purchase of property and

equipment 1,079,680 - (1,079,680) - -
Interfund transfer (note

12) - 700,000 (700,000) - -

Net assets - end of year $ 2,547,567 $ 18,000,372 $ 6,137,986 $ 26,685,925 $ 25,002,154

The accompanying notes are an integral part of these financial statements.



ENERGY SAFETY CANADA
Statement of Cash Flows
For the Year Ended December 31, 2025

2025 2024
Operating activities
Cash receipts from customers $ 21,995,768 $ 21,395,103
Cash paid to suppliers and employees (30,022,191) (33,908,852)
Cash receipts from funding agencies 11,378,414 11,159,023
Interest received 480,004 1,368,433
(Loss) gain on foreign exchange (1,226) 2,075
Cash flows from operating activities 3,830,769 15,782
Investing activities
Purchase of property and equipment (1,079,680) (1,349,297)
Purchase of investments and term deposits (8,216,384) -
Net proceeds from sale of investments 216,384 8,000,000
Cash flows from (used by) investing activities (9,079,680) 6,650,703
Increase (decrease) in cash flows (5,248,911) 6,666,485
Cash - beginning of year 11,905,747 5,239,262
Cash - end of year $ 6,656,836 $ 11,905,747

The accompanying notes are an integral part of these financial statements.



ENERGY SAFETY CANADA
Notes to Financial Statements
Year Ended December 31, 2025

1. Basis of presentation

Energy Safety Canada (the "Organization") was formed under the Canada Not-for-profit Corporations
Act on September 30, 2017 from the amalgamation of Enform Canada and Oil Sands Safety
Association. The Organization is a continuation of the predecessor, Enform Canada, which was
originally incorporated without share capital under the Canada Corporations Act on July 25, 2005.
The predecessor, Enform Canada, was registered as a charitable organization with Canada Revenue
Agency effective October 1, 2005. The Organization is also registered as a charitable organization
with Canada Revenue Agency effective September 30, 2017.

The Organization was established to identify the training needs of the industry, develop and offer
training programs, provide training advice and guidance and to establish standards which will be
accepted and supported by the petroleum industry and various regulatory agencies and to improve
safety in the petroleum industry through the development of safety initiatives and programs. The
Organization is governed by a Board of Directors comprised of representatives of major Canadian,
petroleum associations.

2. Summary of significant accounting policies

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO) in Part Il of the CPA Canada Handbook, and, in management's
opinion, have been properly prepared within reasonable limits of materiality and within the framework
of the significant accounting policies summarized below:

Revenue recognition

The Organization follows the deferral method of accounting for contributions, funding and grants.
Restricted contributions for operating activities are deferred and recognized as revenue in the year in
which the related expenses are incurred. Restricted contributions for capital assets are deferred and
recognized over the life of the related assets. Unrestricted contributions are recognized as revenue
when received or receivable if the amount to be received can be reasonably estimated and collection
is reasonably assured.

Training revenues are recognized as revenue when the amount to be received can be reasonably
estimated, collection is reasonably assured and the course is held or the materials and certificates
are issued.

Safety revenue is recognized as revenue when the amount to be received can be reasonably
estimated, collection is reasonably assured and the services have been performed or products are
issued.

Conferences and events revenue is recognized as revenue when the event is held, the amount to be
received can be reasonably estimated and collection is reasonably assured.

Careers in Energy research funding is recognized as revenue in the year in which the related
expenses are incurred.

Investment income is recognized as revenue when earned on an accrual basis.
Cash
Cash consists of cash on hand and cash deposited in bank accounts.

(continues)




ENERGY SAFETY CANADA
Notes to Financial Statements
Year Ended December 31, 2025

2. Summary of significant accounting policies (continued)

Term deposits

Term deposits are initially recognized at fair value, and subsequently carried at amortized cost. Term
deposits consist of guaranteed investment certificates.

Property and equipment

Property and equipment is stated at cost or deemed cost less accumulated amortization. Property
and equipment is amortized over its estimated useful life on a straight-line basis at the following rates
and methods:

Computer software 2 years
Computer equipment 3 years
Training centre equipment 5 years
Leasehold improvements 5 years
Furniture and fixtures 10 years

Property and equipment acquired during the year but not placed into use are not amortized until they
are placed into use.

Impairment of long-lived assets

Long-lived assets are tested for impairment when the asset is unable to meet its original service
potential. At that time, the asset is written down to its residual value. If the service life has changed
from the original estimate, the amortization period will be changed on a prospective basis.

Donated materials and property and equipment

Donated materials and property and equipment are recorded at their estimated fair market value at
the date of contribution when fair values can be reasonably determined and would otherwise be
purchased.

Financial instruments

The Organization initially measures its financial assets and financial liabilities at fair value. It
subsequently measures all of its financial assets and financial liabilities at amortized cost.

Measurement uncertainty

The preparation of financial statements in conformity with ASNPO requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the period.

Significant estimates included in the financial statements are valuation of accounts receivable,
deferred contributions related to property and equipment, and useful lives of property and equipment.
Actual results could differ from these estimates.




ENERGY SAFETY CANADA
Notes to Financial Statements
Year Ended December 31, 2025

3. Long term investments

Cash and equivalents
Equities and equity funds
Fixed income funds

2025 2024
$ 5,116,305 $ -
2,116,947 -
1,328,378 -
$ 8,561,630 -

During the period, the Organization made purchases of portfolio investments totaling $8,561,634,
comprised of cash and equivalents, fixed income securities and fixed income fund and equities and
equity funds. During the year, the Organization had an initial investment of $8,000,000, with realized
gains of $216,384 (2024: $nil), and unrealized gains of $345,246 (2024: $nil). All portfolio investment
purchases and asset allocation decisions are made in accordance with the Organization's Investment

Policy, which is authorized by the Board of Directors.

4. Term deposits

Term deposits consist primarily of guaranteed investment certificates ("GIC") and are valued at cost

plus accrued interest.

2025 2024
GICs with interest rate ranging from 2.51% to 3.15% (2024:
3.61% to 5.17%) maturing between March 2026 and
December 2026 (2024: matured between March 2025
and November 2025) $ 12,547,044 $ 12,584,961
5. Property and equipment
2025 2024
Cost Accumulated Net book Net book
amortization value value
Computer software 2,275,252 $ 1,531,356 $ 743,896 $ 821,845
Computer equipment 1,152,894 681,733 471,161 561,148
Training centre equipment 527,322 219,384 307,938 146,936
Leasehold improvements 1,176,494 574,817 601,677 811,051
Furniture and fixtures 747,975 261,918 486,057 558,306
5,879,937 $ 3,269,208 $ 2,610,729 $ 2,899,286




ENERGY SAFETY CANADA
Notes to Financial Statements
Year Ended December 31, 2025

6. Operating facility

The Organization has a revolving demand credit facility of $1,000,000 (2024: $1,000,000) secured by
a General Security Agreement representing a first charge on all of the Organization’s present and
after acquired property. Interest is payable each month at prime plus 1.00% per annum. The line of
credit is available at the bank's discretion and has a balance of $nil (2024: $nil).

In addition, the bank provided Letters of Credit and Stand-by Letters of Guarantee in favour of the
Alberta government totalling $10,000 (2024: favour of the Alberta government for $10,000). The
Letters of Credit and Stand-by Letters of Guarantee were available at the bank’s discretion and were
secured by a $10,000 guaranteed investment certificate.

7. Deferred contributions related to operations

Deferred contributions represent unspent resources that are externally restricted for project
development, British Columbia operations and Saskatchewan operations.

2024 Additions Utilizations Repayments 2025

Careers in Energy

research $ 17,167 $ 759,024 $ 189,342 $ - $ 586,849
Saskatchewan

WCB

(Schedule 1) 118,272 800,000 853,563 - 64,709
British Columbia

WCB - Safety

program

(Schedule 2) 219,406 747,839 692,912 70,140 204,193
British Columbia

other revenue

- Safety

program 14,793 - - - 14,793
British Columbia

WCB - COR

program

(Schedule 3) 250,861 602,396 540,208 133,373 179,676
Other 1,315,674 969,155 964,478 - 1,320,351

$ 1,936,173 $ 3,878,414 $ 3,240,503 $ 203,513 $ 2,370,571

10



ENERGY SAFETY CANADA
Notes to Financial Statements
Year Ended December 31, 2025

8. Industry funding
The Organization received funding for programs in the fiscal year from the petroleum industry
through the Workers' Compensation Board ("WCB”) to allow the Organization to fulfill its role.
Applications for funding are submitted on an annual basis and unspent funds are deferred for use in
the following year.
2025 2024
WCB Alberta - Operations funding $ 7,500,000 $ 7,800,000
WCB Saskatchewan (Note 6) 800,000 725,000
WCB British Columbia - Safety program (Note 6) 747,839 670,000
WCB British Columbia - COR program (Note 6) 602,396 484,338
$ 9,650,235 $ 9,679,338
9. Deferred contributions related to property and equipment
The deferred contributions related to property and equipment represent the unamortized balance of
donated furniture and WCB surplus distributions that have been used for the acquisition of capital
assets.
2025 2024
Beginning balance $ 82,001 $ 96,642
Addition - 4,139
Utilization (18,836) (18,780)
Disposal - -
Ending balance $ 63,165 3 82,001
10. Indemnification of officers and directors
The Organization has indemnified its past, present and future directors, officers, employees and
volunteers against expenses, judgments, and any amount actually or reasonably incurred by them in
connection with any action, suit or proceeding in which the directors, officers, employees and
volunteers are sued as a result of their service, if they acted honestly and in good faith with a view to
the best interests of the Organization. The nature of the indemnity prevents the Organization from
reasonably estimating the maximum exposure. The Organization has directors’ and officers' liability
insurance with respect to this indemnification.
11. Lease inducement

The Organization entered into a lease agreement for a 10 year term. The landlord offered the
Organization a total 17 months of free rent, a moving allowance of $224,611 and a turnkey of
$250,377. The lease inducement will be amortized over the lease term under rent and premises
expense. On December 31, 2025, the unamortized portion of lease inducement is $550,509 (2024
$660,611).

11



ENERGY SAFETY CANADA
Notes to Financial Statements
Year Ended December 31, 2025

12. Internally restricted reserve

The Board of Directors designated funds as a contingency for certain events that may occur in the
future. During the year, the Board approved a transfer of $700,000 (2024: $200,000) from the
unrestricted funds to the internally restricted reserve (2024: from the internally restricted reserve to
the unrestricted funds). Internally restricted funds cannot be spent without board approval.

2025 2024
Balance, beginning of the year $ 17,300,372 $ 17,500,372
Funds transferred 700,000 (200,000)
Balance, end of the year $ 18,000,372 $ 17,300,372

13.

Commitments

The Organization has a land lease with The Alberta Energy Resources Conservation Board, for
property in Nisku, Alberta, which expires on January 27, 2033. The annual rent for the land lease is
$1. The fair market value of the annual rent cannot be reasonably estimated as the land is used for
the Organization's course training purposes.

The Organization has leases for rental of premises, office equipment and electronic services which
expire on varying dates up to December 31, 2030. The estimated minimum annual rent payments are
as follows:

_ 2025

2026 $ 753,605
2027 754,913
2028 755,175
2029 757,138
2030 757,138
Thereafter 160,600
3,938,569

14.

Financial instruments

The Organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Organization's risk exposure and concentration as
of December 31, 2025.

(continues)
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ENERGY SAFETY CANADA
Notes to Financial Statements
Year Ended December 31, 2025

14. Financial instruments (continued)
(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Organization is exposed to credit risk from customers. In order to reduce its credit risk, the
Organization reviews a new customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance. An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends
and other information. The Organization has a significant number of customers which minimizes
concentration of credit risk. The Organization is subject to credit risk over cash as all balances are
held with one financial institution. This risk is limited as all cash is held with a major Canadian
financial institution.

(b) Liquidity risk

Liquidity risk is the risk that the Organization will not be able to meet its financial obligations as they
become due. The Organization is exposed to liquidity risk if it is unable to collect its accounts
receivable on a timely basis, which in turn could impact the Organization's ability to meet
commitments under its credit facilities, trade accounts payable and other payable balances. In
order to manage its liquidity risk, the Organization has a varied customer base and sufficient
capacity with its operating facility to meet any immediate liquidity requirements.

(c) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Organization manages exposure through its normal operating and financing activities. The
Organization is exposed to interest rate risk primarily through its interest bearing investments. The
risk of interest rate changes is reduced for cash and term deposits due to their short-term nature.

15. Comparative figures

Some of the comparative figures have been reclassified to conform to the current year’s presentation.
The reclassification has no effect on prior year excess of revenues over expenses.

13



ENERGY SAFETY CANADA
Saskatchewan WCB Funding
Year Ended December 31, 2025

(Schedule 1)

Actual Budget
(Unaudited)
Funding received $ 800,000 $ 800,000
Expenses
Salaries - direct 463,858 470,000
Benefits - direct 94,045 120,000
Salaries - head office support 89,135 82,000
Rent - office 77,589 78,000
Technology 49,614 50,000
Travel 32,478 25,000
Benefits - head office support 17,626 20,000
Furniture and equipment 10,394 25,000
Building and services 8,955 10,000
Training - staff 2,814 2,000
Office supplies 2,495 8,000
Advertising 1,424 7,000
Conferences and conventions 1,200 6,000
Communications 1,198 2,000
Consultants and contractors 421 500
Miscellaneous 317 300
Accounting and legal fees - 500
External events and meetings - 1,000
853,563 907,300
Deficiency of funding received over expenses (53,563) (107,300)
Unused funding from prior year 118,272 118,272
Unused funding as at year end (Note 7) $ 64,709 $ 10,972

The accompanying notes are an integral part of these financial statements.
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ENERGY SAFETY CANADA
British Columbia WCB Funding - Safety Program (Schedule 2)
Year Ended December 31, 2025

Actual Budget
(Unaudited)
Funding received
Funding received $ 747,839 $ 747,839
Internally generated revenues 720 14,000
748,559 761,839
Expenses
Salaries - direct and head office support 343,695 309,750
Rent 128,308 151,800
Benefits - direct and head office support 56,176 89,100
Furniture and equipment 42,531 2,100
Advertising and sponsorships 30,786 26,250
Technology 28,318 63,600
Building maintenance and repairs 23,424 21,505
Travel 15,885 34,870
Conference registration and meeting expenses 9,667 12,915
Consultants and contractors 4,602 28,050
Office supplies 4,490 5,775
Telecommunications and freight 3,008 9,064
Miscellaneous 1,020 1,575
Training - staff 693 2,625
Board expenses 309 1,260
Publications and materials - 1,050
Property taxes and general insurance - 550
692,912 761,839
Excess of funding received over expenses 55,647 -
Unused funding from prior year 219,406 219,406
Repayment to funder (70,140) -
Internally generated revenues (720) -
148,546 219,406
Unused funding as at year end (Note 7) $ 204,193  § 219,406

The accompanying notes are an integral part of these financial statements.
15



ENERGY SAFETY CANADA

British Columbia WCB Funding - COR Program (Schedule 3)
Year Ended December 31, 2025
Actual Budget
(Unaudited)
Funding received $ 602,396 § 602,396
Expenses
Salaries - head office support 294,255 335,710
Technology 74,353 75,000
Benefits - head office support 62,092 57,275
Consultants and contractors 58,294 77,000
Rent 20,000 20,000
Travel 19,696 19,573
Building and services 3,838 3,838
Miscellaneous 3,157 -
Conferences and conventions 2,319 500
Legal fees 1,000 1,000
Training Staff 832 2,500
Publications 284 10,000
Furniture and fixtures 88 -
540,208 602,396
Excess of funding received over expenses 62,188 -
Unused funding from prior year 250,861 250,681
Repayment to funder (133,373) -
117,488 250,681
Unused funding as at year end (Note 7) $ 179,676  $ 250,861

The accompanying notes are an integral part of these financial statements.
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